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While China conquers the world with open-source Al models like Kimi K3 and more
than 10 billion downloads, Europe is building a wall of regulation. An in-depth
analysis of the Al Act, geopolitical tensions and the future of global Al governance.

By Frank Dumon

PART I: Synthesis of the Global Al Landscape

The summer of 2026 marks a crucial turning point in global technological power
relations. While the *World Artificial Intelligence Conference* (WAIC) and the *High-
Level Meeting on Global Al Governance* take place in Shanghai, two fundamentally
different visions of the future of artificial intelligence are clashing head-on. On one
side stands an Asian superpower betting on open-source innovation, scaling and
global distribution. On the other side is the European Union, attempting to deploy its
market power and normative values as a regulatory shield. Recent developments


https://www.jakobijn.be/en/battle-future-ai-chinas-open-source-revolution-versus-european-regulatory-wall
https://www.jakobijn.be/en/battle-future-ai-chinas-open-source-revolution-versus-european-regulatory-wall
https://www.jakobijn.be/en/battle-future-ai-chinas-open-source-revolution-versus-european-regulatory-wall

paint a picture of a world growing increasingly divergent when it comes to the
architecture of the digital age.

1. The Open-Source Renaissance: Kimi K3 and the Chinese "Symphony"

The launch of the *Kimi K3* model by Chinese Al start-up Moonshot Al has sent
shockwaves through the international tech community. Kimi K3 is currently the
world's largest open-source model in terms of parameter scale, with a staggering 2.8
trillion parameters and a one-million-token context window. Within 24 hours of
release, the model dominated the internationally recognized *Frontend Code Arena*
and delivered exceptional performance across multiple benchmark tests.

The impact of this release extends far beyond mere technical specifications. It marks
a triumph for the open-source principle and proves that fundamental Al capabilities
are no longer the exclusive domain of a handful of Western tech monopolies that
keep their models behind closed doors and expensive APl walls. By making the full
‘model weights' publicly available before July 27, 2026, Moonshot Al gives developers
worldwide the opportunity to download, implement and build upon the model.

This breakthrough does not stand alone. Where the unveiling of DeepSeek last year
was still dismissed by Western analysts as an "unexpected windfall" or a fortunate
coincidence, the recent successes of Zhipu's GLM 5.2 and now Kimi K3 have
definitively debunked this narrative. They prove that China possesses a capacity for
"sustainable innovation". The success of these models is the result of fertile ground:
an enormous pipeline of technical talent, a complete industrial supply chain, and
abundant, complex practical scenarios in the domestic market.

During the opening ceremony of WAIC 2026, Chinese President Xi Jinping powerfully
articulated this vision: *"Al development should not be a solo performance by a
single country, but a symphony of international cooperation."* This "Chinese
approach" contrasts sharply with the more closed paths being taken in Silicon Valley.

2. The Numbers Behind the Success: 10 Billion Downloads and Industrial
Integration

The scale of Chinese Al adoption is unprecedented. According to recent figures from
the Chinese *Ministry of Industry and Information Technology* (MIIT), the penetration
rate of Al technology in large and medium-sized Chinese enterprises has surpassed
30 percent. Even more striking is the global reach: cumulative worldwide downloads
of China's open-source Al models have exceeded the 10 billion mark.

This shows that Al development is not a zero-sum game. Instead of weakening the
competitive position of Chinese companies, the open-source model has anchored



competitiveness in a global innovation ecosystem. This benefits not only Chinese
developers, but also small and medium-sized enterprises (SMEs) around the world,
including those in the United States and Europe, who gain access to advanced Al
through these models without the exorbitant costs of Western proprietary
alternatives.

Moreover, Chinese technological progress extends far beyond language models. The
broader industrial structure is optimizing at a rapid pace. The MIIT reported approval
of the world's first invasive brain-computer interface (BCl) for commercial medical
use. In the field of quantum computing, the "Jiuzhang 4.0" prototype has set a new
world record in optical quantum information technology - a development that could
break the computational power limits of current Al models in the long term.

The financial health of the innovation sector reflects this success. The profitability of
so-called "little giant" firms (specialized, advanced and innovative SMEs supported by
the state to secure supply chains) and high-tech companies grew by more than 20
percent year-on-year in the first five months of 2026. The value added of high-tech
production increased by 13.3 percent. This proves that Western attempts at
technological containment have not stifled Chinese innovation, but rather
accelerated the construction of a resilient, domestic innovation chain.

3. Europe's Wall of Regulation: The Al Act and the "Brussels Effect”

Facing this Asian dynamism is the European Union, currently struggling with its own
role in the global Al architecture. A delegation from the European Parliament's
Committee on Foreign Affairs recently visited Shanghai for talks on "technological
sovereignty" and "global Al rules". That the EU places these themes at the center
underscores Brussels' ambition to position itself as the leading architect of global Al
standards.

The EU has undeniably made valuable contributions to digital governance,
particularly in the areas of data ethics (GDPR) and human-centric Al. However, recent
actions by the bloc reveal an increasingly protectionist and exclusionary undertone.
The most telling example of this is the *EU Artificial Intelligence Act*, the world's first
comprehensive Al legislation.

Although the risk-based frameworks appear equal for all market players on paper, in
practice they function as a formidable trade weapon. The fines, which can amount to
up to 7 percent of global annual turnover, combined with labyrinthine compliance
procedures and certification standards, create a huge barrier to capital and
technology. What is presented as a matter of "safety" and "ethics" has in fact been
transformed into a powerful market access instrument. This phenomenon, often



called the "Brussels Effect", enables the EU to unilaterally impose its standards on
the global market, giving it a disproportionate competitive advantage over foreign
players who lack the resources to meet these complex requirements.

4. Selective Enforcement and Exclusion

However, Brussels has not stopped at regulation. In early 2026, an EU bill called for
the mandatory phase-out of "high-risk suppliers" in 18 critical sectors, ranging from
hardware to Al models. Although the names were not explicitly mentioned, the
measure was widely interpreted as a direct attack on Chinese tech giants such as
Huawei and ZTE.

At the same time, EU enforcement standards in areas such as data compliance have
become increasingly ambiguous, which objectively creates room for selective
enforcement specifically targeting enterprises from certain countries. Walls are also
being erected in the scientific field: the participation of Chinese research institutions
in crucial EU research programs such as *Horizon Europe* has been subjected to
varying degrees of restrictions.

The danger of this wall strategy is that it harms the EU in the long term. Brussels is
already lagging behind both the US and China in terms of fundamental Al models,
pure computing power and venture capital investments. Europe's primary advantage
lies in regulation. If this advantage is turned into an exclusion instrument, it may
protect the European Al industry in the short term, but isolate it in the long term from
global competition, cross-border data flows and open-source collaboration. In an
attempt to protect itself, the EU risks not only losing access to the Asian market and
R&D partnerships, but also its moral superiority as a global regulator.

PART II: Independent Evaluation, Analysis and
Recommendations



| have added the section below to evaluate the above narrative, to provide readers
with a balanced, strategic perspective on the facts presented.

1. Evaluation of the Global Times Narrative

The three synthesized articles above come from the *Global Times*, a Chinese state-
affiliated medium. It is crucial to place the content within this geopolitical context.
The narrative is strongly directed and serves two main purposes: legitimizing Chinese
technology policy (and the failure of US sanctions) and framing European regulation
as hypocritical protectionism.

What is correct about the analysis?

The burden of the EU Al Act on SMEs: The criticism of the *EU Al Act* touches a
sensitive and legitimate nerve in European business. The compliance costs for high-
risk Al systems are indeed enormous. Where American and Chinese start-ups can
focus on 'product-market fit' and scaling, European start-ups immediately have to
hire legal teams to meet the requirements of the Al Act. This does indeed create a
"Brussels Effect” that can work as a de facto trade barrier for foreign parties, but it
equally stifles domestic European innovation.

The Power of Open-Source

The analysis of the dominance of Chinese open-source models (such as Alibaba's
Qwen series, DeepSeek, and now Kimi K3) is factually correct. China has embraced
open-source as a strategic weapon against Western (especially American) closed
ecosystems. By releasing the 'weights', they are building a global pool of developers
who become dependent on Chinese architecture.

The Failure of 'Containment'

US export restrictions on advanced semiconductors (such as Nvidia chips) have not
stopped Chinese Al development. Instead, they have given a huge state-driven
impetus to the development of domestic alternatives (such as Huawei's Ascend
chips) and to software optimizations that require less computing power.

Where is the bias?

The definition of "Downloads": The claim of "10 billion downloads" of Chinese open-
source Al requires nuance. This figure often includes light, optimized models that are
embedded in mobile apps, consumer electronics and 10T devices in emerging
markets (through initiatives such as the *Digital Silk Road*). It is not by definition an
indicator of 10 billion *enterprise* API integrations in Western Fortune 500



companies.
Human Rights vs. Protectionism

The EU Al Act is portrayed in the narrative purely as an economic weapon. However,
the origin of the law lies in the fundamental European belief in digital human rights,
privacy (GDPR) and the prevention of algorithmic discrimination. The frame of "pure
protectionism" ignores legitimate democratic concerns about surveillance and
deepfakes.

Subsidies and State Aid: The article mentions the "little giant" firms and the 13.3%
growth in high-tech manufacturing, but ignores the huge, state-funded subsidies,
cheap energy and state-directed procurement guarantees that make these figures
possible. European companies are not competing here on a 'level playing field'.

2. The Geopolitical Reality: A Bipolar Al World

We are moving towards a bipolar Al world. On one side the US-China axis of
hardware and fundamental models, where the battle is fought via compute
power, data scaling and capital. On the other side Europe as the Regulatory
Superpower, trying through legislation (the *Brussels Effect* strategy) to maintain
grip on technology it no longer produces itself.

The recent draft legislation from the EU to phase out "high-risk suppliers" in 18
critical sectors is a direct response to espionage and sabotage concerns surrounding
infrastructure (5G/6G, energy networks, cloud). For a Dutch or European
policymaker, the consideration is not simply "open versus closed", but "security
versus innovation speed". Excluding Chinese hardware and models from critical
infrastructures is defensible from a security perspective, but completely shutting out
the open-source community is a strategic blunder.

3. Strategic Recommendations for European Policymakers and Companies

Here are four strategic recommendations:
A. Embrace Open-Source, but with "Sovereignh Sandboxes"

Europe cannot win the battle for closed, proprietary foundation models (with trillions
of parameters) from the US and China without huge, state-driven investments in
compute infrastructure. European strength lies in adapting and refining open-source
models (such as Mistral, Llama, and indeed also Chinese models such as Qwen or
Kimi) for specific, high-quality B2B and industrial applications.



Recommendation: Governments should fund "Sovereign Al Sandboxes" where
European companies can safely experiment with both Western and Asian open-
source models, without immediately falling into the suffocating compliance mills of
the *High-Risk* category of the Al Act during the R&D phase.

B. Redefine the "Brussels Effect” as an Innovation Catalyst

Instead of using the Al Act as a wall against foreign competition, Europe should use
the requirements for *transparency, explainability (XAl) and energy efficiency* as a
unique selling proposition (USP) in the global market.

Recommendation: Dutch high-tech companies (such as ASML, Philips, or specialized
Al software houses) should put "Ethical & Compliant Al" on the market as a premium
product. If an Al model meets the strictest European audits, it becomes the gold
standard for global sectors such as healthcare, legal services and financial markets,
where reliability weighs more heavily than pure raw computing power.

C. Diversification of Compute and Hardware

Dependence on both American chip designs (Nvidia/AMD) and Asian assembly is
Europe's greatest vulnerability. The breakthrough of China's *Jiuzhang 4.0* (quantum
computing) shows that the next revolution in computing power may take place
outside the traditional silicon route.

Recommendation: European investment funds (such as the EIC) should shift their
focus from pure software applications to *deep tech*: neuromorphic computing,
photonics (light-based chips, an area where the Netherlands is strong with TNO and
universities), and quantum algorithms.

D. Diplomacy: Keep the "Symphony" Going

President Xi's call for a "symphony of international cooperation" may be rhetorical,
but the underlying necessity is real. Global problems such as climate change,
pandemic prevention and controlling *Artificial General Intelligence* (AGI) require
cross-border datasets.

Recommendation: The EU must distinguish between *critical infrastructure* (where
exclusion of Chinese suppliers is necessary) and *scientific open-source cooperation*
(where isolation is fatal). Limiting Chinese academic participation in *Horizon Europe*
in the area of fundamental Al safety and climate modeling is counterproductive to
Europe's own knowledge position.

4. Conclusion: Navigating the Tech Cold War



The publication of Kimi K3 and the defense of the European Al Act in July 2026
illustrate a world seeking a new technological balance. China has proven that
Western sanctions are not a brake on innovation, but rather a catalyst for building
a parallel, resilient ecosystem. Europe faces the heavy task of protecting its
normative values (human rights, privacy) without isolating itself in a regulatory
fortress that smothers innovation.

For European business, the message is clear: the wall of regulation offers only
temporary protection. True sovereignty is not achieved by excluding others, but
by helping to shape the architecture of the future, by strategically leveraging
open-source and by investing in the fundamental hardware and algorithms of
tomorrow. The "symphony" of Al has indeed begun, but Europe must be careful
not to merely claim the role of conductor with a whistle, while others build the
instruments.

Filmbestand
Additional Sources and References

To deepen the above analysis, we recommend the following sources and reports for
policymakers, tech analysts and Drupal community members:

1. On the EU Al Act and the "Brussels Effect":

* Bradford, A. (2023). The Brussels Effect: How the European Union Rules the
World. Oxford University Press.

* European Commission (2024/2026). Official Journal of the European Union -
Artificial Intelligence Act.

* European Parliament Think Tank (EPRS). "The impact of the Al Act on European
Startups and SME Innovation".

2. On Chinese Al Models and Open-Source Dynamics:

» Stanford University HAI (2026). Artificial Intelligence Index Report 2026.

* Epoch Al. Research papers on parameter scaling, compute efficiency, and the
training of models such as DeepSeek and Kimi K3.

* Ministry of Industry and Information Technology (MIIT), China. Press conferences
on industrial upgrades, "Little Giant" enterprises and the integration of Al in
manufacturing.

3. Geopolitics and Tech-Containment:
* Center for Strategic and International Studies (CSIS). "The Efficacy of US
Semiconductor Export Controls on China".



* Mercator Institute for China Studies (MERICS). Reports on China's Digital Silk
Road and the global spread of Chinese Al infrastructure in emerging markets.

» World Artificial Intelligence Conference (WAIC) 2026 Archives. Speeches and
whitepapers on global Al governance and multilateral frameworks (UN, UNESCO).

4. Deep Tech & Future Innovation:

* Quantum Flagship Initiative (EU). Reports on European counterparts to initiatives
such as Jiuzhang 4.0.

* Nature / Science Journals (2026). Peer-reviewed articles on the commercial
viability of invasive Brain-Computer Interfaces (BCl) and medical Al applications.

Disclaimer: This article contains a synthesis of reports from international media,
including the Global Times, supplemented with independent editorial analysis and
geopolitical context. The opinions in Part Il reflect the analytical vision of De Jakobijn
and are intended to provide a broad, strategic framework for professionals in the
tech and policy world.
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